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Politics and Diplomacy 

U.S. Consulate Opens in Basrah: On July 5, the United States opened a consulate in Basrah, 
the first such diplomatic presence in Basrah in more than four decades. The opening of the 
consulate comes days after three joint security stations in southern Iraq were handed over to Iraqi 
authorities. These events are emblematic of the greater shift in U.S. -Iraqi relations from a 
military-led, security-dominated relationship to a civilian-led, comprehensive bilateral 
relationship. At the opening ceremony, Assistant Secretary of State for Near Eastern Affairs 
Jeffrey Feltman pledged the United States' "continued support to the Iraqi people in establishing 
a sovereign, stable, and self-reliant" Iraq. ( CNN) 

PM Maliki Calls for Trimming of His Cabinet to 20-25 Ministries: Iraqi Prime Minister Nuri 
al-Maliki hopes to trim down the number of his cabinet ministries from 42 to 20-25, his Media 
Consultant Ali al-Mousawi said on June 29. The goal of such a reduction is a more efficient 
government, which Mousawi claims is a common demand among the Iraqi citizenship. 
However, any such reduction in the number of cabinet seats would require the cooperation of all 
of Iraq's political parties. ( Aswat al-Iraq) 

New Legislation Advances Anti-Corruption in Iraq: The Iraqi Official Gazette has published 
the repeal of Section 136 (b) of the Iraqi Criminal Code, in accordance with legislation passed by 
the Iraqi Council of Representatives on April 18. Publishing of legislation in the Official Gazette 
was the final step required for the legislation to become law. The now repealed Section 136 (b) 
had effectively allowed Ministers to block corruption-related investigations into the actions of 
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their subordinates. Iraq's Commission of Integrity (COI) successfully argued that the law 
stymied their ability to combat corruption committed by government officials. The passing of 
this legislation marks an important step to enhancing anti-corruption capabilities of the COI and 
other anti-corruption agencies in Iraq. (NEA-I-IPOG; Embassy Baghdad) 

Automation of Iraq's Real Estate Registry Begins: U.S. Ambassador to Iraq James Jeffrey 
and the Iraqi Minister of Justice Hassan al-Shammari signed a Commemorative Agreement 
marking the launch of a $4.2 million U.S. -funded program to automate the Ministry of Justice's 
Real Estate Registry Office on June 23. Currently, the number of land titles and real estate 
transaction records exceed 100 million pages of paper documents of various shapes, sizes, and 
ages. Hand-written title and registration documents are frequently lost, destroyed, or 
fraudulently altered. When fully implemented, the program will transform Iraq's real estate 
registry from its current paper-based system to a modern, secure, and fully automated real estate 
and land registry database. In his remarks, Ambassador Jeffrey highlighted the importance of 
this project to ordinary Iraqi families, and to small and big businesses, adding, "This agreement 
is another example of America's continued commitment to enabling Iraq's sovereignty, stability, 
democracy, and prosperity." Once the pilot program is implemented and tested at seven selected 
real estate registry facilities, the Ministry of Justice will use its own $10 million in funding to 
begin equipping, staffing, and training for the new capability at the remaining eighty-three Real 
Estate Registry Offices throughout Iraq. (NEA-I-IPOG; Embassy Baghdad) 

Vice Admiral McRaven Advises Keeping Some U.S. Commandos in Iraq: Vice Admiral 
William McRaven, President Barack Obama's nominee to lead Special Operations Command, 
stated that there is a need for a small contingent of U.S. commandos to remain in Iraq. "Clearly 
there is still a threat in Iraq and a small Special Operations Force presence there would be 
advisable," Adm. McRaven said at his confirmation hearing before the Senate Armed Services 
Committee on June 28. Department of Defense officials have proposed keeping a small force of 
10,000 troops in Iraq, but only if the Iraqi government requests it. ( Wall Street Journal) 



Economic Activity 

Iraq Assumes Full Control over DFI Funds: On July 1, the Iraqi government assumed control 
of proceeds of the Development Fund for Iraq (DFI). The DFI, established in 2003 by a UN 
Security Council resolution, is the account into which all of Iraq's oil revenue is deposited. The 
Iraqi government established a successor mechanism to the DFI, which will be overseen by an 
Iraqi committee of financial experts. Five percent of Iraq's oil revenue will still be paid to the 
UN Compensation Commission to pay war reparations. This marks an important milestone for 
Iraq's reintegration into the global community of nations and the international economy. (CNN) 

Kirkuk Women Launch Small Businesses Following PRT-Sponsored Training: Forty-eight 
Iraqi women graduated from the Women's Entrepreneur Training Program, sponsored by the 
PRT-Kirkuk, on April 28, 201 1. On May 18, 201 1 each participant received a small micro grant 
to help them establish their respective enterprises. But, participants quickly discovered that the 
combination of personal funds and the micro grant was often insufficient to start their business as 
planned. As entrepreneurs, their first challenge was to re-evaluate their objectives and plans in 
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light of the financial resources required. Many participants resized their business operations to 
start out smaller than planned. A few others decided it made business-sense to partner with 
another participant rather than compete against each other in the same market area. Still others 
decided to remodel their business plans using different strategies for capitalization and 
operations. Twenty-six participants have been able to navigate this re-engineering process and 
have successfully opened 23 enterprises in the province. The 22 remaining participants are 
completing their strategies and are expected to open 20 enterprises in the near future. (NEA-I- 
IPOG; Embassy Baghdad) 



Spotlight on PRT Maysan 

Maysan Province, and its Tigris side capital al-Amarah, still suffer the devastating economic and 
environmental effects of the former regime's draining of the marshes in the 1990s. Although 
Maysan reportedly has the third largest oil reserves in Iraq, this area is underdeveloped and 
remains one of Iraq's poorer provinces. While tribal influence is strong, Iranian influence is 
clearly felt in this southeastern border province. But, what distinguishes Maysan politically is 
the January 201 1 installation of the first Sadrist governor as part of the overall compromise 
between the political parties to create a national unity government. Although this development 
challenged PRT Maysan 's relationship during its last few months with the provincial 
government, it did not prevent the PRT from successfully completing their work. 

Unacceptably high unemployment remains a critical concern in Maysan where the economy is 
dominated by government-owned enterprises and public sector employment, with agriculture the 
next largest employer. PRT Maysan led a combined U.S. government effort to revitalize a state- 
owned sugar factory and brought in over 30,000 sugar cane plantlets from Louisiana specifically 
developed to thrive in Maysan' s soil and climatic conditions. The PRT also provided extensive 
vocational training throughout the province, often focusing on unemployed young men in order 
to provide them an alternative to extremist activity. Collaboration on masonry training with the 
Labor Union resulted in trainees receiving union cards and tool kits upon graduation. 

After a chlorine explosion at a water treatment plant sent over 100 people to the hospital, the 
PRT worked with the Director General of water to organize and provide specialized training to 
engineers to prevent future accidents. Additionally, U.S. military medical staff taught best 
practices in trauma care to Maysan doctors and nurses, a veterinarian on the PRT staff provided 
training in animal husbandry and the detection of avian flu, and staff provided training in the use 
of social media and websites for journalists. PRT Maysan also teamed up with women-run 
NGOs to offer small business training linked with micro-grants, equip a rural women's 
agricultural training cooperative, and host legal rights workshops. Perhaps most practical was a 
program with the Directorate of Health to train practicing, but unlicensed, mid- wives from 
outlying villages that resulted in ten trainees working in rural clinics. 

PRT Maysan strengthened rule of law (ROL) by working with provincial officials to identify and 
target specific needs. In under two years, the PRT and its Iraqi colleagues instituted a quarterly 
conference to bring together the provincial ROL actors; established an innovative investigative 
and crime scene management training program for the Iraqi Police that used Iraqi judges as the 
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primary instructors; started a popular radio call-in program that provides legal advice for Maysan 
citizens; developed a website for the local courts; donated legal books to the court and law 
school; provided training to the riot police on protecting the rights of journalists; and supported 
provincial anti-corruption efforts by launching the Maysan Anti-Corruption Council. (PRT 
Maysan; NEA-I-PRT/T) 
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Current Economic Indicators 



Crude Oil 


Average Closing Prices (June 20 


-July 1) 
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Iraq Crude Oil Production and Exports 
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Production Exports 

2010 Oil Revenue: $51.4 Billion (est) 
201 1 Oil Revenue: $37 Billion (est) 
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Supply of electricity from the grid June 28 - July 4 was 
3% above 2010 and met 55% of estimated demand 
compared with 60% for the year-earlier period. 



Source: Department of State, NEA/I Economics Section, NEA-I-ECON-DL @ state. gov 



Other Headlines 
Iraq, Britain, to Sign MOU on Youth and Sports (June 29, Aswat al-Iraq) 
MOU Signed between Iraq and the Ukraine (June 27, Aswat al-Iraq) 
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For additional information, please see: 

• Department of State, Iraq Status Reports 
http://www.state.gOv/p/nea/rls/rpt/c28010.htm 

• Department of State, Section 1227 Report on Iraq 
http://2001-2009.state.gOv/p/nea/rls/rpt/ 

• Department of Defense, Section 9010 Measuring Stability and Security in Iraq 
http://www.defenselink.mil/home/features/Iraq Reports/index.html 

• Central Intelligence Agency, World Factbook 
https://www.cia.gov/library/publications/the-world-factbook/geos/iz.html 



Please forward all questions and/or comments to: 
NEA-I-IPOG-DL@state.gov or call 202-663-1584 
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